





























MINNESOTA LOTTERY GAMES

before the game was retired in June due to player preferences.

After awarding three Powerball jackpots in fiscal year
1994, a jackpot winner eluded Minnesota in fiscal year 1995.
The Lottery fared well with $100,000 prizes: 81 were awarded.
In all, Powerball paid out a total of $18.9 million among 2.6
million winning tickets last year.

Thirty players won Gopher 5 jackpots totaling $7.1 mil-
lion. William Bloom Jr. of Big Fork won the year’s largest,
worth $684,751. Gopher 5’s total payout for the year was

almost $11 million. Daily 3 players won $6.5 million.
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FINANCIAL HIGHLIGHTS

HE LOTTERY’S LIFELINE

The retail network is the Lottery’s indispensable link to its
players. From small, family-owned markets to major metropoli-
tan grocery store chains, Lottery retailers provide marketing
excellence, service and convenience to players. Tickets are sold
in more than 3,400 locations in 694 cities statewide in a wide
range of outlets, from convenience stores to pharmacies, restau-
rants to liquor stores.

The Lottery supports its retail network in a variety of ways.

Field and phone representatives assist in promotions that range
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FINANCIAL HI GHLIGHTS

from in-store game promotions to large, multi-level co-promo-
tions with non-Lottery retailers such as car dealerships, music
festivals, shopping malls and regional events. Lottery staff also
assist retailers with point-of-sale and local media advertising,
and provide them with a steady supply of marketing ideas.
Retailers earn a 5 percent commission on Lottery sales and
are periodically offered additional incentives. In February, more
than 2,600 retailers participated in a special cash bonus incen-
tive program and earned an extra $1.1 million in incentive

commissions.
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D OLLAR DI STRIBUTIO
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F I N AN C1 A L H 1 G H LI G H T S
INCOME 1995 1994
Sales $335,875,077 $331,475,147
Less Tax (In-Lieu-of-Sales Tax) 21,831,883 21,545,886
Total Gross Receipts 314,043,194 309,929,261
Other Income 1,666,091 1,202,443
Total Gross Revenue 315,709,285 311,131,704
EXPENSES 1995 1994
Prize Expense $196,083,422 $192,253,677
Prize Fund - Paid to State
Compulsive Gambling Treatment 1,000,000 —
Unclaimed Prizes Paid to State 1,355,277 —
Retail Commissions & Incentives 18,235,373 19,673,485
Operating Expense
Ticket Cost 2,908,458 3,613,567
Ticket Delivery 489,286 548,085
On-Line Vendor Commission 8,340,444 8,178,766
Contribution:
Compulsive Gambling & Public Safety 690,000 685,000
Occupancy Costs 1,694,125 1,647,460
Depreciation 1,173,304 1,195,519
Advertising 7,913,383 8,410,787
Salaries & Benefits 8,568,075 8,120,033
Promotion 3,165,246 2,682,911
Purchased Services 986,613 1,137,467
Communications 1,421,857 1,440,490
Computer Maintenance 270,719 343,904
Supplies & Materials 945,128 1,135,725
Interest Expense 19,987 29,835
Other 525,996 665,746
Total Operating Expense 39,112,621 39,835,295
Net Proceeds 59,922,592 59,369,249

Note: Complete financial statements are available upon request
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CAsH FLOWS FROM OPERATING ACTIVITIES 1995 1994
Operating Income $58,276,488 $58,196,641
Adjustments to Reconcile Operating Income to Net Cash
Provided by Operating Activities

Depreciation 1,173,304 1,195,519
Changes in Assets and Liabilities:
Accounts Receivable (1,258,275) 7,018,330
Interest Receivable 64,943 (20,787)
Instant Ticket Inventory (55,941) 294,949
Merchandise Prize Inventory 16,904 89,137
Prepaid Expenses 1,331 19,260
Accounts Payable 1,775,304 (1,111,532)
Tax in Lieu of Sales Tax Payable 376,042 (902,010)
Prize Liability (3,454,828) 2,853,004
Retailer Incentives Payable 495,492 (979,289)
Compensated Absences Payable 60,095 172,378
Deferred Revenue 107,089 98,637
Net Cash Provided by Operating Activities 57,577,948 66,924,237

Cash Flows from Noncapital Financing Activities
Proceeds Paid to Beneficiaries (59,534,738) (62,695,038)
Retailer Fees 113,206 110,883
Other Income 37,480 309,513

Net Cash Used by Noncapital Financing Activities  (59,384.052) (62,274.642)

Cash Flows from Capital Financing Activities

Purchases of Fixed Assets (537,363) (642,942)
Interest Expense (19.987) (29.835)
Net Cash Used by Capital Financing Activities (557,350) (672.777)

Cash Flows from Investing Activities
Proceeds from Sales and Maturities of Investments 15,820,682 14,630,643
Purchases of Investments (7,720,289) (15,641,343)
Gain (Loss) from Sale of Investments (70,865) —
Interest Income 1,586,270 782,047

Net Cast Provided (Used) by Investing Activities 9,615,798 (228,653)

Net Increase in Cash and Cash Equivalents 7,252,344 3,748,165

Beginning of Year Cash and Cash Equivalents 8,520,994 4,772,829

End of Year Cash Equivalents $15,773.338 $8,520,994

See accompanying notes to financial statements.
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F I NA N C 1 A L H 1 G H L I G HT S

YEAR ENDING JUNE 30, 1995 COMPARED TO YEAR ENDING JUNE 30, 1994

NET PROCEEDS 1995 1994
40% Environment & Natural Resources Trust Fund $23,969,037 $23,747,699
60% General Fund 35,953,555 35,621,548
Subtotal Net Proceeds $59,922,592 $59,369,247
Tax (In lieu-of-Sales Tax) to General Fund $21,831,883 $21,545,886
Compulsive Gambling 1,540,000 535,000
Public Safety 150,000 150,000
Unclaimed Prizes 1,355,277 —
Grand Total to State $84,799,752 $81,600,133
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F I N AN C I A L H G H L ]I G H T S
June 30, 1995 and 1994
ASSETS 1995 1994
Cash and Cash Equivalents (Note 3) $15,773,338 $8,520,994
Investments (Note 3) — 8,100,393
Accounts Receivable, Net 2,573,309 1,315,034
Interest Receivable, Net 35,912 100,855
Instant Ticket Inventory 215,247 159,306
Merchandise Prize Inventory 312,252 329,156
Prize Investments 689,256 667,529
Prepaid Expenses 66,829 68,160
Fixed Assets, Net (Note 5) 1,693,744 2,329,685
Total Assets $21,359,887 $21,591,112
LIABILITIES AND RETAINED EARNINGS
Liabilities:
Net Proceeds Due to State Treasurer (Note 10) $2,518,161 $3,485,584
Unclaimed Prizes Due to State (Note 9) 1,355,277 —
Accounts Payable 4,232,761 2,457,457
Tax in Lieu of Sales Tax Payable 1,844,881 1,468,839
Prize Liability 6,840,796 10,295,624
On-Line Prize Reserve 1,000,000 1,000,000
Retailer Incentives Payable 1,766,262 1,270,770
Compensated Absences Payable 748,428 688,333
Deferred Revenue 364,065 256,976
Prize Annuity Payable 689,256 667,529
Total Liabilities $21,359,887 $21,591,112
Commitments and Contingencies (Note 6) — -
Retained Earnings (Note 10) — e
Total Liabilities and Retained Earnings $21,359,887 $21,591,112
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